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OATH OR AFFIRMATION

I, Denise M.Gingolaski , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Ascensus Broker-Dealer Services, LLC , as

of December 31 , 20 18 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Swornatoand subscribed before me
thisÃÈ....day of Feb 20 d. Signature

Title

COMMONWEALTH OF PENNSYLVANIA

Notary P 'c NOTAntAL SEAL
CHRISTINETOLLOK,Notary Public

This report ** contains (check all applicable boxes): Upper Dublin Township, Montgomety County

(a) Facing Page. MyCommissionExpiresMarch25,2019
(b) Statement of Financial Condition.

[] (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

6 (d) Statement of Changes in Financial Condition.(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
D (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

D (j) A Reconciliation, including appropriate explanation ofthe Computation ofNet Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

6/ (1) An Oath or Affirmation.(m) A copy of the SIPC Supplemental Report.
0 (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Member of Ascensus Broker Dealer Services, LLC.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Ascensus Broker Dealer
Services, LLC. (the "Company") as of December 31, 2018, and the related notes (collectively referred
to as the "financial statement"). In our opinion, the financial statement presents fairly, in all material

respects, the financial position of the Company as of December 31, 2018, in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

The financial statement is the responsibility of the Company's management. Our responsibility is to
express an opinion on this financial statement based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with the U.S.federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that
we pian and perform the audit to obtain reasonable assurance about whether the financial statement
is free of material misstatement, whether due to error or fraud.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statement, whether due to error or fraud, and performing procedures that respond to those risks.
Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statement. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the
financial statement. We believe that our audit of the financial statement provides a reasonable basis
for our opinion.

February 28, 2019

We have served as the Company's auditor since 2016.



ASCENSUS BROKER DEALER SERVICES, LLC
(An Indirect Wholly Owned Subsidiary of AqGen Ascensus, Inc.)

Statement of Financial Condition

December 31, 2018

ASSETS

Cash $ 6,240,349
Accountsreceivable 1,089,830

Prepaid expenses 437,392
Deferred tax asset 6,278

TOTAL ASSETS $ 7,773,849

LIABILITIES AND MEMBER'S F1)UITY

Due to related parties, net 1,351,410

Tax provision payable to Ascensus, LLC 666,435
Accrued expenses 197,395

Total liabilities 2,215,240

Commitments and contingencies (Note 6)

Member'sEquity 5,558,609
TOTAL LIABILITIES & MEMBER'S FA)UITY $ 7,773,849

The accompanying notes are an integral part ofthe Statement of Financial Condition.
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ASCENSUS BROKER DEALER SERVICES, LLC
(An Indirect Wholly Owned Subsidiary of AqGen Ascensus, Inc.)

Notes to Statement of Financial Condition

Note 1: Organization and Operation

Ascensus Broker Dealer Services, LLC (the "Company") is a registered broker-dealer with the United States Securities

and Exchange Commission ("SEC"), a member of the Financial Industry Regulatory Authority ("FINRA"), a wholly
owned subsidiary of Ascensus Group, LLC ("Holdings") and incorporated in Delaware. Holdings' other subsidiaries
who service college savings programs ("529 Plans") are Ascensus Investment Advisors, LLC ("AIA"), a registered
investment advisor, and Ascensus College Savings Recordkeeping Services, LLC ("ACSRS"), a registered transfer
agent. Holdings is a wholly owned subsidiary of Ascensus Holdings, Inc. ("Ascensus"). Ascensus is a wholly owned
subsidiary of AqGen Island Intermediate Holdings, III, Inc. which is a wholly owned subsidiary of AqGen Ascensus,
Inc. (the "Ultimate Parent").

The Company has agreements to provide program management, transfer and servicing, and administration services for
various 529 Plans.The 529Plans are named after section 529 of the Internal Revenue Code and are sponsored by state

agencies ("States"). As permitted under these contracts, the Company has executed agreements with affiliates AIA and
ACSRS under which the affiliates will provide the advisory, transfer and servicing agent functions for these 529 Plans.
The Company,AIA and ACSRS are affiliated through common ownership under Holdings (seeNote 3).

The underlying assets in the 529 Plans are invested in investment portfolios, mutual funds, exchange-traded funds and
FDIC-insured savings accounts or separate accounts ("underlying investments"). The Company has entered into

agreements with various investment managers who are responsible for the day-to-day management of the underlying
investments.

Note 2: Summary of Significant Accounting Policies

Basis of Presentation

The Company prepares its Statement of Financial Condition in accordance with United States generally accepted
accounting principles ("GAAP").

Use of Estimates and Assumptions

The preparation of the Statement of Financial Condition in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities, when applicable, as of the date of the Statement of Financial Condition.. Actual results could differ from
these estimates.

Cash

Cash includes demand bank deposits only. The Company has no cash restriction requirements.

Accounts Receivable

Accounts receivable is comprised of unbilled receivables. Unbilled receivables are accrued when a service has been
provided but such services have not yet been billed to the customer. All accounts receivable are expected to be collected
within one year.Management monitors receivable balances from its customers and establishes an allowance for balances
when collection appears uncertain to reflect management's best estimate of expected recovery. As of December 31,
2018, there were no accounts where collection appears uncertain. There were no accounts written off during 2018.

Income Taxes

The Company is included in the consolidated federal income tax return of the Ultimate Parent, as well as certain
combined or unitary state income or franchise tax returns. The Company provides for current and deferred income taxes
as if it were a separate taxpayer. Deferred income taxes are recognized for the future tax consequences of differences
between the tax bases of assets and liabilities and their financial reporting amounts at each year end,based on enacted

tax rates applicable to the periods in which the differences are expected to affect taxable income.A valuation allowance
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ASCENSUS BROKER DEALER SERVICES, LLC
(An Indirect Wholly Owned Subsidiary of AqGen Ascensus, Inc.)

Notes to Statement of Financial Condition

is established when necessary to reduce deferred tax assets to an amount which is more likely than not realizable.Current
tax obligations are recorded as receivable from or payable to Ascensus, LLC, a wholly-owned subsidiary of Holdings.
To the extent that the Company does not pay any resulting tax provision to Ascensus, LLC or receive any resulting tax
benefit from Ascensus, LLC, such provision (benefit) will be deemed a contribution or distribution and be recorded as
additional paid-in-capital. The Company paid taxes of $825,337 to Ascensus, LLC during the year ended December 31,
2018.

An uncertain tax position is recognized only if it is more likely than not to be sustained upon examination based on the
technical merits of the position. The amount of tax benefit recognized in the Statement of Financial Condition is the

largest amount of benefit that is morethan fifty percent likely of being sustainedupon ultimate settlement of the uncertain
tax position. The Company recognizes interest and penalties related to unrecognized tax benefits, if any, in the provision
for income tax expense.

Prepaid Expenses

Prepaidexpensesinclude advancecommissionsandother upfront fees.As of December31,2018,themajority of prepaid
expenses related to advance commissions paid by the Company to advisors on Class C units sold to participants in
various 529 plans.These amounts are capitalized and paid by the Company on a weekly basis.The assetsare amortized
on a straight line basis over one year and recorded as a reduction to service fee revenue.. The amortization period is
consistent with the period the Company is paid on contingent deferred sales charge fees related to the Class C units prior
to the ongoing fee received for amounts invested in Class C units starting at month thirteen.

Financial Instruments

The fair value of cash, accounts receivable and accrued expenses approximate the carrying values due to the short period

of time to maturity.

New Accounting Standards

The Company did not adopt any recently issued accounting standards asof December 31, 2018. The following recently
issued accounting standards have not been adopted by the Company as of December 31,2018:

Fstimated Fifect on the

Standard Description Date of Adoption Application Hnancial Statements

Clarifying the Definition Updated the accounting guidance to January 1,2019; Prospective The impact of this standard will

ofa Business (ASU 2017- clarify the definition ofa business with early adoption not be material to the Company's

1) the objective of assisting entities with permitted financial statements.
evaluating whether transactions
should be accounted for as

acquisitions, or disposals, of assets or
businesses.

Note 3: Related Party Transactions

The Company is a member of a group of affiliated companies and has material transactions and relationships with
members of the group (see Note 1). Due to these relationships, it is possible that the terms of these transactions are not
the same as those that would result among unrelated parties.

Transactions with Ascensus

Ascensus pays substantially all the accounts payable and payroll on behalf of the Company and is reimbursed on a
regular basis.Ascensus also provides general overhead services to the Company including but not limited to the cost of
processing centralized accounts payable and payroll, as well as accounting and financial planning services which are
charged to the Company by Ascensus. As of December 31, 2018, the net amount of cash owed by the Company to
Ascensus was $90,329 and is included in Due to related parties, net on the Statement of Financial Condition. The
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ASCENSUS BROKER DEALER SERVICES, LLC
(An Indirect Wholly Owned Subsidiary of AqGen Ascensus, Inc.)

Notes to Statement of Financial Condition

Company will settle the amount due to Ascensus during the year endedDecember 31,2019.

Transactions with Holdings and subsidiaries

In general, the Company, AIA, and ACSRS jointly enter into contracts with State Trustees of the 529 Plans. Under the
terms of the contracts, the Company is generally responsible for program management and distribution services for the

respective 529 Plans.

Fees for services performed for these 529 Plans by the Company, AIA or ACSRS are remitted in the aggregate to the
Company,AIA or ACSRS. Pursuant to a documented policy, the Company,AIA, or ACSRS generally share revenue
when each company provides services to a 529 Plan. The Company accounts for the AIA or ACSRS portions of

payments it receives as pass-through activities and net cash is generally remitted on a monthly basis, in arrears. As of
December 31, 2018, the net amount of cash owed by the Company to AIA, and ACSRSwas $1,261,081and is included
in Due to related parties, net on the Statement of Financial Condition. The Company will settle the amount due to AIA
and ACSRS during the year ended December 31, 2019.

Note 4: Net Capital Requirements

The Company is subject to the SECUniform Net Capital Rule 15c3-1 (the Rule) under the Securities Exchange Act of
1934,as amended which requires the maintenance of minimum net capital. The Rule requires the Company to maintain
minimum net capital equal to the greater of $250,000 or 6 2/3% of aggregated indebtedness, as defined.As of December
31, 2018, the Company had net capital of $4,025,109, which was $3,775,109 in excess of its required minimum net

capital of $250,000.The Company's net capital ratio is 1.82 to 1.

Note 5: Income Taxes

Effective January 1,2018 the Company changed its status from a C-corporation to a limited liability company. The
Company is a single-member limited liability company that is treated as a disregard entity for federal income tax
purposes and is included in the consolidated federal income tax return filed by the Ultimate Parent.The Company is
included in combined and separate state and local income tax returns of the Ultimate Parent.The Company has computed

its income tax expense under the separate return method.

Federal and state income taxes are calculated as if the Company filed a separate income tax return. The effective tax
rate is 23.85% and varies from the U.S.federal statutory rate of 21% due to the impact of state taxes, net of federal

benefit. The Company has a current tax provision payable to Ascensus, LLC in the amount of $666,435 included in the
Statement of Financial Condition. The deferred tax asset of $6,278 is primarily related to share-based compensation.

The Company has no uncertain tax positions as of December 31,2018 and with few exceptions, the Company is no

longer subject to United States federal, state and local income tax examinations by tax authorities for years before 2015.

Note 6: Commitments and Contingencies

Contingencies

In the normal course of business, the Company is subject to various legal proceedings and claims. These proceedings
and claims have not been finally resolved and the Company cannot make any assurances as to their ultimate disposition.
It is in management's opinion, based on the information currently available at this time, that the expected outcomes of
these matters will not have a material adverse effect on the financial position, the results of operations or cash flows of
the Company.

The Company recognizes liabilities for contingencies, including legal costs, when it is probable that a liability has been
incurred as of the balance sheet date and the amount can be reasonably estimated. For other claims or proceedings when

it is reasonably possible that a liability has been incurred as of the balance sheet and the amount can be reasonably
estimated, the Company will disclose the range of such losses related to those proceedings.

The Company's agreements with the States include certain representations and warranties and provide general
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ASCENSUS BROKER DEALER SERVICES, LLC
(An Indirect Wholly Owned Subsidiary of AqGen Ascensus,Inc.)

Notes to Statement of Financial Condition

indemnifications in the event the Company's negligent acts, willful misconduct or fraud result in any direct losses
suffered by the States.The Company's maximum exposure under these arrangements is unknown, as it would involve
claims that have not yet occurred.. The Company expects any risk of liability associated with such guarantees to be
remote.

Commitments

The Company, pursuant to some of its agreements with the States, has annual commitments to either pay cash directly
to the State or pay marketing and administrative costs for the respective States. Some of the annual commitments
increase annually based on changes in the consumer price index. As of December 31, 2018, the total future contractual
commitments for the Company were $2,750,939.

The future annual commitment obligations were as follows:

Year Amount

2019 $ 1,093,539
2020 710,927

2021 500,603

2022 'Î01,241

2023 12,000

Thereafter 232,629

Note 7: Concentrations and Risks

As of December 31, 2018, 529 Plans for four States covering five plans accounted for 87%of total accounts receivable.

These plans are subject to renewal on State procurement rules in: (i) 2025 representing 37% of total accounts receivable;
(ii) 2021 representing 22% of total accounts receivable; (iii) 2031 representing 19% of total accounts receivable; and
(iv) 2022 representing 9% of total accounts receivable.

The Company maintains its cash balances'ivith a major national depository institution, in amounts which may exceed
the insurance limits of the Federal Deposit Insurance Corporation. The Company is subject to credit risk should this
financial institution be unable to fulfill its obligations. The Company has not experienced any losses in such accounts

and believes it is not exposed to significant credit risk on such deposits.

Note 8: Subsequent Events

Effective January 1,2019 Ascensus Financial Services, LLC ("AFS"), another wholly-owned subsidiary of Ascensus,
merged into the Company. AFS is a broker-dealer registered with the SEC and with FINRA and provides wholesale
mutual fund commission collection services for retirement and benefit plans serviced by Ascensus. Upon the merger,

there were no material federal or state income tax gains or losses recognized. As a result of this merger: (i) there was
not a material change to the Company's operations; and (ii) there was no change to the Company's net capital and ratio

of aggregate indebtedness to net capital requirements.
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